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Holographic Tax Stamps Boost
Indian Excise Revenue
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HoMAI

* Hologram Manufacturers Association of India
* Formed in 1998

* Has a strength of 27 Manufacturing, 7 Associate and 5

Honorary members

* Hologram Roster started in Aug 1999: in 2009 was
merged with the HIR maintained by CIB in the larger

interests of the hologram industry
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““Liquor Tax Stamps currently in use

The first tax stamp appeared in 1980’s on a thin glassine

based paper.
* No Tax Stamps at all for some states
* Paper based with serial number
* Paper based with serial number and a hologram stripe
* Polyester based hologram label

also called HEAL — Hologram Excise Adhesive Label
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e Evolution of HEAL

* High level of initial resistance

* Acceptance of hologram on other government issued
documents aided credibility

* Positioning — not a panacea but a potent tool to help
identification of illicit liquor

* Months, even years of marketing went in

* Finally....The first hologram stripe on a Tax stamp
appeared in 1998.

* The first Hologram Excise Adhesive Label (HEAL)
appeared in 1999.

* Implementation issues — manual pasting — applicators —
bottler education
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Evoulation of HEAL

* Teething Problems
— Implementation issues
— Manual pasting/applicators
— Bottler education
— Consumer education

— Training conducted for Department officials
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echnology currently seen on HEAL _=

 Combination origination techniques
— Classical 2D/3D
— Dot Matrix
— High resolution Litho
* Substrates
— Multi coloured bespoke security Films
— Customised tamper evidence
* Conversion
— Demetallization
— Security Inks
— Taggants
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* RFQ

* Selection of vendor

* Production and supply to the Department

* Numbering/Coding under Department supervision

* Supply to bottlers only after specific approval of the
Department

* Bottlers affix the HEAL using applicator/manually

* Only the bottles with the HEAL are saleable

* HEAL serves as the identifier for public and authorities
* Departments conduct awareness campaigns



{7 Awareness Campaign in
Madhya Pradesh

PRI BT 3ga, Fewewafeay ¢ Such Posters were put

e e e L up at most of the
e s liquor vends to create
T i awareness of the

e Some states also
conducted mass
media campaign
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Growth of HEAL

* Successful implementation in the state of Uttar Pradesh
iInspired the other states

* It was now easier to identify illicit liquor which lead to
protection of human lives and increase in Government

revenue

* Today almost 75% of all tax stamps in liquor are
hologram based

* Almost 15 billion tax stamps needed every year



Market Coverage
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Case Study — Tamil Nadu
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" Case Study — Madhya Pradesh
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Case Study — Uttar Pradesh
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Increase in revenue from
2004-05 to 2011-12
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* Lesser number of deaths reported

* Revenue growth in states using HEAL is higher
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= Future Trends

* Appearance of track and trace based HEAL

* Paper based labels with holo stripe also making their

entry

* Practically all the states are at various stages of

considering adoption of HEAL
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HoMAI’s Role

* HoMAI collects data from States

* Collate and analyse and share the data with members

* Publish reports

* Conduct Press campaigns and mobilise public opinion

* Keep an eye on suspicious activities

* Help in conducting raids



Press Clippings

Hologram securing tax
revenue, curbing illicit liquor

Raipur, Apr 68: Hiclt Hquor
trade poses A gerions theest ta
povernment, soclally ns wiell een
nomicilly Bxcko duty which s
an important source of DEsshe
i5 pontinezlly undet threat frgm
the practice of -illicit trade.
Conskierable amonnt of money
which could be used to benefit
the povernment services of A
eonikry & belng divertod o thoe
pockets of erlminals participat:
ing in ilegal trading In additon,

stize counterfolt & Wi oo 12
ol w1l bnportanct:,

According fo Fradip Shroff,
President, Hologram
Manufactures Association of
India (HOMIY, sail, “The fact i5
that holegram provides an- im-
portant role for visnal suthenti-
cation todifferentiate ko Lguor
bettn from peniiine, for botl en-
freoment atthorithes and Tndi-
vidual consurmers. Hologram is
the only solution wiich cin pro-

iabel. ChhntrEpach i wsing holo-
grien sinee 2005, 1t has halped the
State in mirimising hoech

State to make hologram use on liquor bottles mandatory
RANCHL: .[harkhand will be the 18th state in the country that
will be making a mandate for all the liquor companies to use
hologram on their bottles to prevent counterfeiting. The step
will help the excise department to inerease revenue as well
as mimmmise tragedies due to illicit liquor, a statement from
Hologram Manufacturers' Association of India said.

HTC

tragodies, ourbing it Hiowon
helping enfortement peopie n
differentizting fake ve penuine
Hauor and simultansonusly 10
crogsing stare exclae rolEmas.
Tha fact iethat, Sintes ising hols-
ErAH AR earning mone e
in posmipaErison o state mot-using
anv kind of fechnology - Forex-
arnple the atale vsine Bolograms

the illicit tregde in Hguor poses-a

vide fhres layers of puthentica-
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Delhi mints money with holograms

DELHIITES love to drink. So
despite the price of aleohol
going up, the state government
has managed to rake in an
increased revenue of over 300
crore in the past two years, And
excise department officials feel
the use of holograms in liguor
bottles have helped in generat-
ing the added revenue.

“The introduction of hologram
is one of the reasons for
inereased sale of alcohol,” a sen-
ior official from the state excize
department said. The official
said the use of holograms in
bottles have checked the sale of
gpurious liquor and has in turn
inereased alcohol consumption
as people are aware that the
bottles they buy t?{? not fakeﬁg

“We are expecting revenue fig-
ures to go up by 500 crore by the
end of the year,” the official said.

From ¥1,301.24 crore in 2007-
08, the government earned &
revenue of 1,420 crore in 2008-
2009 from the sale of alcohol.
The figures weni up to ¥1,643
crore in 2009-10 and in 2010-11
it reached 72,027 crore.

The success with the holo-
grams has made the Delhi gov-

Helped in curbing sale
of spurious liquor

T A T N R e M G S ey

ernment think of printing its
own stuff at the India Security
Press in Nashik. This will ensure
that consumers get the best
guality of licquor, the official said.

Authorities in the state gov-
ernment said the use of holo-
grams help in ‘curbing the sale
of spurious liguor which has

been the basizs of deaths in
many parts of the country.

“Delhi is one of the states where
spurious liguor is not manufac-
tured. It can be smuggled in
Delhi from nelighbouring states
guch as Haryana,” an excise
department official said.

The Delhi government cur-
rently ﬂpurchaaes holograms
from private firms, which it dis-
tributes to distilleries and shops
fior using them on liguor bottles.
But despite such measures,
fake hologram rackets have
come into light in recent years,

“We will not purchase the holo-
grams from private companies
any more, We will use our own
holograms,” another excise
de nt official said. The new

s could be out into the
market by June-July this year.
Neetu Chandra/New Delhi
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